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SUBJECT: COUNTERVAILING DUTY ON BRAZILIAN FOOTWEAR 

1. ARY PINTO, SENIOR INTERNATIONAL ECONOMIC ADVISOR TO 
FINANCE MINISTER SIMONSEN, CALLED FINANCIAL ATTACHE AFTERNOON 
AUGUST 21 TO EXPRESS HIS DISAPPOINTMENT AT WHAT HE SAID HE HAD 
LEARNED ABOUT THE STATUS OF THE COUNTERVAILING DUTY INVESTIGATION 
ON BRAZILIAN SHOES. PINTO SAID HE HAD RECEIVED A TELEPHONE CALL FROM 
FRANCISCO PORNF.LT ,F.S. WHO IS NOW IN WASHINGTON FOR THE 
TRANSNATIONAL WORKING GROUP DISCUSSIONS, WHO 

REPORTED THAT HE HAD LEARNED FROM THE AMERICAN LAWYER FOR 
THE SHOE EXPORTERS (HEMMENDINGER) THAT THE POLICY MAKERS AT 
TREASURY HAD ALLEGEDLY FOUND THE AVERAGE COUNTERVAILING DUTY 
OF THE SAMPLE OF TWELVE FIRMS-WHICH WAS ESTIMTED BY THE 
BRAZILIANS AT 5.25 PERCENT AND ACCORDING TO HEMMENDINGER 
CONFIRMED BY TREASURY TECHNICIANS- TO LOW AND WERE NOW GIVING 
CONSIDERATION TO THE APPLICATION OF MULTIPLE RATES. PINTO SAID 
SUCH A DECISION ON TREASURY'S PART WOULD CAUSE DIFFICULTIES FOR THE 
GOB SINCE IN MOST INSTANCES THE HIGHER RATES WOULD BE APPLICABLE 
TO THE SMALLER FIRMS WHICH, HE NOTED, ARE FINANCIALLY ALREADY 
IN PRECARIOUS CONDITIONS. 
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HEMMENDINGER'S REPORT TO DORNELLES TRULY REFLECTS 
TREASURY'S THINKING. 
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